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TAON POLICY CONDITIONS

All Coverage Paris included in this policy are subjact to the following tonditions.

A. CANCELLATION

1. The first Namsd i :
Deaclarations may N oy @y
railing or delivering to us advame weritten
notice of canceliation,

2. We may cancel this policy by mailing or
dalivering to the first Named Insured writ-
ton notics of cancellation at least

. 10 days before the effective date of
cancellation if we cancel for nonpay-
ment of pramiurm; or

b, 30 days before the effective dats of
cenceliation if we cancsl for any other
reason

2. We will mall or daliver our notice o the
first Named Insured's last mailing address
known o us.

4, Motice of canceilation will gtate the effec—
tive date of cancellation The policy period
will gnd on that date.

8. If this policy is cancelied, we will ssnd the
first Named Ihsured any premium rsfund
dua. i we cancal, the refund will be pro
rata. i the first Nemed insured cancals,
tha refund may be lass than pro rata The

eancelation will be efferiive if
have not mads or offeredar a
8. If notice is mailed, proof of

sufficient proof of notics,

B. CHANGES

Thizs policy containg all the agreements be-
tween you and us concerning the insurance
afforded The first Mamad Insured shown in
the Declarations is suthorized to make
changes in the terms of this policy with our

elicy's terms can be amended
by endorsemant issued by us
f this policy.

. EXAMINATION OF YOUR BOOKS AND
RECORDE

We may sxamine and sudit your books and
racords as they relate to this policy at any
time during the policy period and up to thros
vasrs afterward

D, INBPECTIONS AND SURVEYE
f. WWe have ths right to

# maks inspections and survevs st any
tirne;

b. give you reports on the conditions we
find; and

e, rgcommend changes.

2. Wa a@re not obligsted to make any inspec~
fions, survaeys, reports or recommenda-
tions and any such actions wea do undsr~
taka relats only 1o insurability snd the pre-
miums to be charged We do not make
safely inspections. We do not underilake
to perform the duty of any person or

organization provide for the haalth or

gafaty of kers or the public. And we

{ ditions:

7

;or
b Emply with laws, regulations, codes
standards.

3 Paragraphs 1. and 2. of this condition
#oply not only to us, hut slso to any
rating, advisory, rate service or similar
organization which makes insurance
inspections, surveys, reports or rgc—
ornmeandations.

Copyright, Insurance Services Office, inc. 1888
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4, Paragraph 2. of this condition doss not
apply to any inspactions, survays, reports
of recommendations we may make ralative
to certification, under state or municipal

statutas, ordinanc 1 ot
boilars, prossurs vg %
E. PREMIUMS

The first Namsd Insurad shown in the Dec—
arations:

1. is resporsible for the payment of all pre—
s, and

2. will be the payee for any return premiums
wa pay.

F. TRANSFER OF YOUR RIGHTS AND DUTIES
UNDER THIS POLICY

Your [ghts and duties under this policy may
] tr rad without owr written oo
t the case of death of an in-
d surad,

If you dis, your rights and duties will be
trangferred to your lagsl representative but
only while acting within the scope of duties as
your legal representative. Until your legal re-
presentative is appointed, anyone having
proper temporary custody of your property
will have youwr rights and duties but only with
respact to that property.

N WITNESS WHEREDF, we have caused this policy to be sxeculed and altested, and, if required by
state law, this policy shall not be valid unless countersigned by cur suthorized representative.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EFFECTIVE TIME CHANGES - REPLACEMENT OF 12 NOOHN
This sndorsement modifies the COMMON POLICY DECLARATIONS.

To the extent that coveragegis thi i 5§ acillin
time on the inception dat i i i
other coversge has termin

Copyright, Insurance Sefvices Office Inc, 1887
Copyright, 1580 Commercial Risk Services, Inc, 1987

policies terminating noon standard
all not become effective unti! such
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
MICHIGAN CHANGES - CANCELLATION AND NONRBENEWAL
This endorsement modifies insurance provided under the followin
BOILER AND MACHINERY
COMMERCIAL AUTOMOBI
COMMERCIAL GENERAL LI A,
COMMERCIAL INLAND MARINE COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EMPLOYMENT-RELATED PRACTICES LIABILITY COVERAGE PART
FARM COVERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART
PROFESSIONAL LIABILITY COVERAGE PART
A. The Cancellation Common Policy Condition is shall not be less than the pro rata premium
amended as follows: for the expired time or $25.00, whichever
is greater. The canceliation will be effec—
1. Paragraph 1. is replaced by the foliowing five evan if we have not made or offered

. g refund
The first Named Insured shown in the

Declarations may cancel this policy by
mailing or delivering to us or our autho—
rized agent advance notice of canceliation

B. The following Condition is added and super—
sedes any other provision fo the contrary.

2. Paragraph 3. is replaced by the following NONRENEWAL
We will mail or deliver our notice fo the if we decide not to rensw this policy, wa will
first Named Insured's last mailing address mail or deliver to the first Named Insureds
known to us or our authorized agent. last mailing address known to us or our au-
thorized agent written notice of the non-
3. Paragraph 5. is replaced by the following renswal not less than 30 days before the

if this policy is cancallad, we will send the

first Named Insured any pro rata premi rotic
refund due. The ménimusyﬂ"m ic

expiration date.
is mailed, proof of mailing shall be

Ipe notice.

Copyright, 150 Properties, Inc., 2001
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY,

TERRORISM

CAPS ON LOSSES FROM CERI!E{} ACTS OF

This endorsement madiﬁssaom

AGRIPAK FARM PROPERTY COVERAGE FORM

AGRIBUSINESS PROTECTION POLICY
BOWWER AND MACHINERY COVERAGE PARY
COMMERCIAL CRIME COVERAGE FORM
COMMERCIAL CRIME POLICY

COMMERCIAL PROPERTY COVERAGE PART
EMPLOYEE THEFT AND FORGERY POLICY

COMMERCIAL INLAND MARINE COVERAGE PART

e

EQUINE CARE, CUSTODY OR CONTROL COVERAGE FORM

FARM COVERAGE PART
GOVERNMENT CRIME COVERAGE FORM
GOVERNMENT CRIME POLICY

KIDNAP/RANSOM AND EXTORTION COVERAGE FORM

KIDNAP/RANSOM AND EXTORTION POLICY
SELECT BUSINESS POLICY
STANDARD PROPERTY POLICY

A, Cap On Certified Terrorism Losses

“Lartified ant of terrorism” means an sot
that is certified by the Secretary of the Trea-
sury, in concurrence with the Secretary of
State and the Attorney General of the United
States, to be an act of terrorism pursuant to
the federal Terrorism Risk insurance Act of
2002, The criteria contained in that Act for a
"certified act of terrorism” include the fol-
lowing:

i. the act resulted in aggregate losses jn ex—
cass of $5 million: a q m
2. the act is g violemt or & at

dangerous to hurman life, property or in—
frastructure and is committed by an in-
dividual or individuals acting on behalf of
any foreign person or foreign interast, as
part of an effort to coerce the civilian
population of the United States or to in—

fluence the policy or affect the conduct
of the United States Governmaent by coer—
cion.

With respect to any one or more “certified
acts of terrorism” under the federal Terrorism
Rigk Insurance Act of 2002, we will not pay
any amounts for which we are not responsible
undar the terms of that Act lincluding subse—
queant action of Congress pursuant to the Act)
due to the application of any clause which
rasults in a cap on our lighility for payments
for terrorism losses.

a f Other Exclusions

limitations of any terrorism

neldsion, ¢ inapplicability or omission of
a terrorism exclusion, do not serve to create
coverage for any loss which would otherwise
be exciuded under this Coverage Part or Poli—
cy, such as losses exchuded by the Nuclesr
Hazard Exclusion or the War snd Milltary
Actlon Exclusion.

Copyright, 180 Properties, Inc, 2002
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COMMERCIAL INLAND MARINE CONDITIONS

The following conditions apply in addition to the
Common Policy Conditions and spplicable Addi—
tional Conditions in Commercial Iniand Marine

Coverage Forms: S a

There can be no abandonment of any property
o us.

Loss Cornditions

A, Absndonment

g Appraisal

If we and vou disagree on the value of the
property or the amount of loss, sither may
make written demand for an appraisal of the
loss. In this event, sach party will select a
competent and impartial appraiser. The two
appraisers will sslect an umpire i they cannot
agree, either may request that selection be
made by a judge of a court having jurisdiction
The appraisers will state seperately the value
of the property and amount of loss If they
fail to agres, they will submit their differences
to the umpire. A decision agreed to by any
two will be binding. Each party will:

1. pay its chosen appraiser; and

2. bear the other axpenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny e claim.

. Duties in the Eveant of Loss

You must ses that the followin
the event of loss or dama
Proparty

1. Notify the police if a law may have bsen
broken.

2. Give us prompt notice of the loss or
damage. nciude a description of the
proparty invoived,

3. As soon as possible, give us a description
of how, when and whére the loss or dame-
8 occurred

k. sasonable steps to protect the
roparty from further damage,
and keep a record of your expenses nec—
essary to protect the Covered Property,
for congideration in the settlement of the
claimn. This will not increase the Limit of
Insurance. Howsver, we will not pay for
any subsequent loss or damage resulting
from & cause of loss that is not a Covered
Cause of Loss Also, if feasible, set the
damaged property aside and in the hest
possible order for examinalion,

5. You will not except at your own cost,
voluntarily makse s payment, assume any
obligation, or incur any expense without
Our consent

B. As often as may be reasonably requirsd,
permit us to inspect the property proving
the loss or damage and sxamine your
books and records.

Also permit us to take samples of damag-
ed and undamaged property for inspec—
tion, testing and analysis, and permit us to
make copies from your books and
records.

7. We may examing any insured under oath,
while in the presence of any other
insured lihd at such times as may be rea—

. bout any matter relating
- or the claim, including an
dgh d records. In the avent

f an examination, an insured's answers
Must be signed.

B, Send us a signed, sworn proof of ioss
containing the information we request to
settle the cleim You must do this within
60 days after our request We will supply
you with the necessary forms.

Copyright, IS0 Properties, inc, 2003
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9. Immediaiely send us copies of any de-
mands, notices, summonses or legal pa~
pers received in connection with the claim

or suil ‘
10. Cooperate with uss
settlement of the ¢

. insurance Under Two or More Coverages

if two or more of this policy's coverages
apply to the same loss or damage, we will not
pay more than the actus! amount of the loss
ar damage.

E. Loss Paymant

1. We will give notice of our intentions
within 30 days aftar we raceive the sworn
proof of loss

2. We will not pay you more than your fi-
nancial interest in the Coversd Property.

3. Wa may adjust losses with the owners of
lost or damaged property if other than
you If we pay the owners, such payments
will satisfy your claim against us for the
owners property. We will not pay the
cwners mors than their financial interast in
the Covered Property.

4. We may elect to defend you against suits
arising from claims of ownars of prop-
erty. We will do this at our expensa.

8. We will pay for covered loss or damags
within 30 days after we receive the sworn
proof of loss if you have complied with
ali the terms of this Coverage Part and

& we have reached agresment with you
on the amount of the loss; or

b. an appraisal award has been made.

&. We will not be lisble for any part of a loss
that has been paid or made good by oth-

ars,
F. Uther insurance m

1. You may have other insurance subject to
the same plan, terms, conditions and pro—
vigions as the insurance undsr this Cov-—
erage Part If you do, we will pay our
share of the covered loss or damage. Our
share is the proportion that the applicable

Limit of seurance under this Coverage
art baars to the Limits of Insurance of all
surance covering on the same basis.

15 othar insurance covering the
or damage, other than that de-

cribed i 1. above, we will pay only for
the amount of covered loss or damags in
axcess of the amount due from that other
insurance, whether you can collect on it or
not But we will not pay more than the
applicabls Limit of Insurance.

;. Palr, Sets or Paris
1. Bair or Set

In case of loss or damage to any part of a
pair or set we may.

& repair or raplace any part 1o restore
the pair or set to its value befors the
loss or damage; or

b. pay the difference between the value
of the pair or set before and after the
ioss or damage.

2. Parts

In case of loss or damage to any part of
Covered Property consisting of several

. parts when complets, we will only pay for
tha vaiue of the iost or damaged part

H. Recovered Property

i either vou or we recover any property
after ioss setilerment, that parly must give the
other prompt notice. At your option, the
property will be returned to you. You must
then return 1o us the amount we paid to vou
for the property. We will pay rocovery ex-—

panses and the expenses o repair the resov-~
erad pferty, subject to the Limit of Insur-

I |
he Limit of insurance will not be reduced by

Limit After Loss
the payment of any claim, except for total
ioss or damages of 2 scheduled item, in which
event we will refund the unsarned premium on
that itern.

Copyright, 180 Properties, inc, 2003
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J. Transfer of Rights of Recovery Against
Others to Us

if any person or organization to or for whom
we make payment under this Coverage Part
has rights to recover dama from another
those rights are fransferr o ‘

tent of our payment Thatp
tion must do everything : G
our rights and must do nothing after ioss o
impair them., But you may walve vour righis
against another party In writing

1. Prior to a loss to your Covered Property.
2. After a loss to your Covered Property
only if, at tims of loss, that party is one of
the following
a. someone insured by this insurance; or
b. a business firm;
{1} owned or controlled by you; or
{2} that owns or conirols you
Thiz will not resirict your insurance.

Generel Conditions

A, Concealment, Misrepresentation or Fraud

This Coverage Part is void in any case of
fraud, intentional concealment or misrepre—
sentation of & matarial fact by you or any
othar insured, at any time, concerning

1. this Coverage Par{;
2. the Covered Property;
3. your interest in the Covered Property; or
4. a claim under this Coverage Part
8. Control of Property
Any act or negiect of any pe

affect this insurance.

The breach of any condition of this Coverage
Part at any one or more lccations will not
affect coverage at any location where, at the
time of loss or damage, the breach of con-

dition I s not exist.

Nemst Us '
g a legal action against us

nder this Coverage Part unless:

. there has bsen full compliance with ali the
terms of this Coverage Part; and

2. the action is brought within 2 years after
you first have knowledge of the direct
loss or damage.

. No Benefit to Balles

No person or organization, other than you,
having custody of Covered Property will
benefit from this insurance.

. Poiloy Period, Coverage Territory

We cover loss or damage commensing

1. during the policy period shown in the
Declarations; and

2. within the coverage territory.

. Walustion

Tha value of property will be the lsast of the
following amounts:

1. the actual vash value of that property;

2. tha cost of reasonably restoring that
property to its condition immaediately be~

fors loga or damage; or
cing that property with
cal property.
o or damage, the valus of

you beycnd your diraction or control will not

@iy ws! be getermined as of the time of
§oss or damage.

Copyright, 1ISO Properties, Inc, 2003
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BUILDERS RISK PLUS® COVERAGE FORM

Various provisions of this policy restrict coverage. Read the entire policy carefully to determine rights,

chities, and what is or is not covered.

Throughout this policy the words "you” and "your” refer to the Named Insured shown in the Declarations.
The words "we,” "us” and "our” refer to the company providing this insurance.

A Coversgs

We will pay for direct "loss” to Covered
Property from any of the Covered Causes of
Losse,

1. Covered Property, as used in this Cov-
gragse Form, means:

8 your property and property for which
you are legally responsible, in your
care custody or control, consgisting of:
buiiding materials and supplies, equip-
ment, machinery and fixtures;

b. fences, foundstions, excavations, un—
derground pipes, drains, paving, and/or
pilings at any construction job-site
coverad by this Coverage Form;

which is, or is intended to bscoms, a per- 3.

manent part of the structurels) st the job-
sitels] described in the Declarations.

Z. Property Mot Covered
Covered Property does not include:

& water, land {including tand on which the
property is located), grading or fill;

B, contraband or property in the course
of ifegat transportation or trade;

€. growing crops;.

d. accounts, bills, curren 8 i
dencas of debl money, notes or se—
curitios;
Ch 78 41 Ed 0B/03) XS {Page 1 of 12)

Other words and phrases that car o cuakat ar ve: lbac eaning. Refer to Section G. -
Definitions. S d
@

. contractor's soquipment, aircraft, motor
wvehiclas, watercraft, machinery, tools
or similar property which will not ba-
come a permanent part of the struc—
tursls) at the job-site described in the
Declarations;

f. bridges, tunnels, piers, wharves and
dams whether or not in the course of
construction, reconstruction, renova-
tion or repair;

g. buildings or structures thet exist prior
to any alteration, addition, improve-
mant, renovation or repair;

h. property while waterborne (other than
while on regularly scheduled ferries or
raiiroad cer fioats).

Covered Ceuses of Loss

Coverad Cpuses of Loss maeans risks of
dirgct physical "loss” to Covered Property
except those causes of “loss” listed in the
Exclusions,

Additionsl Coverages

Additional Coverages, as described below,
apply per location and are in addition to

the Limgt of nsurance located on Section
A, of Daclarations Pags.

up to the Limit of nsur—

nn Saction B, of the Dec—

ar Mo "loss” from a Coversd

Cause fo Temporary Struciures while
locatad at 2 construction job-—site de—
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scribad in the Declarations. This insur—
ance applies as sxcess of any other
insurance that would apply for your
benafit

This property wili be valued at the
lgsger of

{1} its actual cash v

{2 the amount for
gally liable, if the properly i$
owned by you.

b. We will pay for "loss” to Coversd
Property from 2 Covered Cause whils
it is at Temporary Locations, but only
for the first 180 days that the prop—
grty is located there, and not beyond
the end of the policy pericd

The most we will pay for any one
"loss” at & Temporary Localion is the
Limit of Insurance shown in Section B.
of the Declarations.

¢. We will pay up to the Limit of Insur—
ance shown in Section B, of the Dec—
larations for "loss” from a Covered
Cause to Scaffoiding, Construction
Forms, Falsework, angd Temporary
Fencos while they are located at a
construction job—site described in the
Declargtions. This insurance applies as
excess of any other insurance that
would apply for your benefit

This property will be valued at the
lesser of:

4 its actual cash value: or

{2} the amount for which you are le—
gaily Hable, if the property is not
owned by you

d. We will pay up to the Limit of Insur-
ance shown in Section B. of the Dae-
larations for you -
Expense to Remov
from a location ¢ :
ance, if removal ig mcessary to avoi
imminant "lose” from a Covered Cause.
We will insure such Covared Property
at the location to which it has been
removed for safekeeping, for a period
up to 30 days Also, we will inswe

CM 78 41 (Ed 0B/03) X5
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such Covered Property while in transit
via fruck or rail between the original
covered locations and the safekeeaping
location

. We will pay up to the Limit of insur—

P

grvice Charges when the

tment is called to save or

vered PFroperty from a

Covered Cause of Loss. This coverage
is provided when your liability is

g shown in Section B. of the Dec—
iﬂcns for your liability for Fire Dg—

{) assumed by contract or agree-
ment prior 1o "loss”; or

{2} required by local ordinance.

f. We will pay up to the Limit of Insur-
ance shown in Section B. of the Dec-
larations for "loss” to Lawns, Trees,
Shrubs and Plants if the "logs” is caus—
ed by fire, lightning, explosion, air—
graft, civil disturbance or riot The
most we will pay for any one lawn,
tres, shrub or plant irmmsjmg ramoval,
iz §500.

The colngurance provision of your policy
does not apply 1o these Additional Cov-
erages.

8. Coverage Extensions
a. Debris Removal

Wea will pay your actual and necessary
expense to remove debris of Covered
Property caused by or resulting from a
Covered Causs of Loss.

The most we will pay for "loss” under
this Coverage Extension is the per—
centage shown on the Declarations
which is the sum of the amount we

ay for direct physical "loss” to Cov~
red Property plus the applicable de—

ount.
of dabris removal expanse,

deductible amount and our payment
for direct physical "loss” excesds the
applicable Limit of Insurance, we wiill
pay up 1o the limit shown in the Dec-
largtions for additional debris removal
expense.

Page 2 of 12}



W OF R TYFTR Y

This Coverage Extension dossn't apply
to tha cost to

{1 extract "poliutants” from land or
water; or

luted land of

b. Poliutant Clean S

We will pay your necessary expense
to extract "poliutants” from land or
water #t a job—site if the release, dis—
charge or dispersal of the "poliutants”
resuits from a Coversd Cause of Loss
to Covered Property that occurs dur—
ing the policy period Your axpenses
will be paid only if they are reported
to us within 180 days of the earlier of:

{1} the date of the "loss"; or
{2} the end of the policy period.

The most we will pay under this Cov-
egrage Extension is the bmit shown in
the Declarations for the sum of all
such expenses for sach separate poli-
cy period up to 12 months.

The limit of Pollutant Clean Up and He~
moval is seperate from the Limits of
Insurance stated elsewhere in the poli-
cy.

¢. Loss Date Preparation

We will pay up to the limit shown in
the Declarstions for your actual cost
of preparing a statement of loss or
any other exhibits required in connec—
tion with any claim under this Cov-
grage Form.

B, Exclusions

1. We will not pav for a "loss” caused di-
ractly or mégracﬁy by any of the fO%iOW“‘
ing. Such “losys” is ex 2 2
any other cause or &
concurrently or in an
“loss.”

& Governmental Action

Seizure or destruction of property by
order of governmental authority.

CM 78 41 Ed. 05/03) X5 Page 3 of 12

But we will pay for acts of destruction
ordered by governmental authority and
talen at the time of a fire to prevent
tts spread if the fire would be coverad
under this Coverage Form

Hazard
WHADOoN am;;%myiﬁg; gtomic
:sssaﬁ or fusion or

{2} nuclear resction or radiation, or
radioactive  contamination  from
any other cause. But we will pay
for direct "loss” caused by re-
sulting fire if the fire would be
coversd under this Coverage
Form.

c. War and Military Action

) War, including undectared or civil
war;

{2} warlike action by a military force,
including action in hindering or
defending agamnat an sctual or sx—
pacted attack, by anv govern—
ment, soversign or authority using
military  personnsl  or  other
agents; or

(3} insurrection, rebellion, revolution,
usurped power or action taken by
governmental authority in hinder—
ing or defending against any of
these.

d. Earth Movement

{1} Any earth movement (other than
“sinkhole collapse”) such as carth—
guake, landslide, mine subsidence
or earth sinking, rising shifting
axpanding, contracting or any

her aarth movement But if loss
amags by fire, theft or ex-

sion resuits, we will pay for
asulting "loss”

{2) Volcanic eruption, explosion or
effusion Bt if "loss” by fire or
volcanic action results, we will
pay for that resulting "loss”
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Voleanic action means direct
"loss” resuiting from the sruption
of a volcano when the "losg” is
caused by

{a} airborne volcanic blast or
girborne shock wavses;

{b} ash, dust or particulate mat—
ter, or

o} fava flow,
All volcanic eruptions that ocour

within any 168 hour period will
constitute a single occurrence.

described property.

e, Water

{ flood, surface water, waves,
tides, tidal waves, overfiow of
any body of watsr, or their spray,
all whether driven by wind or not

{#} mudstide or mudflow;

{3} water that backs up from a sewer
ot drain; or

{4) water under the ground surface
pressing on, or flowing or sesp—
ing throught

{a} foundations, walls, floors or
paved surfaces;

{b} basements, whether paved
or not; or

{e} doors, wi
openings.

{8) water damage as a result of
freezing, unless:

{8} you have shut off the water
supply and drained the
plurmbing systems; or

ib)' made a reasonable effort to
maintain heat n an enclosed
building.

ChM 78 41 Ed 05/03} X5 {Page 4 of 12)

But if "toss” by fire, explosion, theft or
sprinkler leakage results, we will pay
for that resuiting "loss”

. Building Ordinancs

The enforcemant of any ordinance or
law:

{#} regulating the construction, use
or rapsir of any property; or

{2} requiring the tearing down of any
property, including the cost of
removing its debris.

. “Fungus,” Wet Rot, Dry Rot and Bac~

esence, growth, proliferation,
spread, destruction, decomposi-
tion or any other activity of "fun—
gus,” wat rot, dry rot, or bacteria;

(2} we will not pay for the cost to
test, monitor, contain, remove,
extract, disposs of, traat, reme—
diate, neutralize, or decontaminate
land, water, or any property
which has besn lor is suspacted
{6 have been} contaminated by the
presence of “fungus,” wet rot,
dry rot or bacteria

This exciusion does not apply to

{a} "fungus” wet rot or dry rot or
bacteria which results from a fire
or lightning; or

b} to the extent that limited cover—
age is provided by Optionsl
Fiood Coverasge.

y for & "loss” caused by or
creaany of the following

. Dalay, loss of use, loss of market or

any other conssquential ioss.

. Dishonest or criminal acts by . you, any

of your partners, members, officers,
managers. employess {including leased
employees), directors, trustees, autho—
rized reprasantatives or anyone with
an imterast in the property (ncluding
their employees and authorized repre~
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sentatives) or anyone sise {other than 2
carrier for hire} to whom you entrust
the property:

{1} acting alone or in collusion with
others; :

{2) whether or not occurring during
the hours of smployment.

This exclusion does not
of destruction by your
cluding leased amployees); but theft by
employess lincluding leased employ-
ees} is not covered.

Hain, sleet, snow, hail, ice or dust o
property not in 2 fully enclosed build~
ing. This exclusion does not apply to
property in the custody of a carrier
for hire, nor “loss” dug to collapse of
a structure caused by waight of rain,
sleet, snow, hail, ice or dust

Unexplained loss, mysisrious disap—
pearances or shortage disclosed upon
taking inventory. This exclusion does
not apply to property while in the cus—
tody of a carrier for hirg or public
warghouseman.

3. We will not pay for a "loss” caused by or
rasulting from any of the following. But if
"loss" by 2 Covered Cause of Loss rasuits,
we will pay for that resuiting "loss.”

a. Collapse or weather conditions. But
this exclusion only applies if weather
conditions or collapse contribute in
any way with a cause or event ex—
cluded in Paragraph 1. above to pro~—
duce the "loss”

b. Acts or decisions, incl he {
to act or decide, of AP
organization or govarn ;

e. Gradual deterioration, hidden or latent

dsfects, any quality in the property
that causas it to damage or destroy
itself, wear and tear, depraciation,
corrosion, rust, dampness or dryness,
cold or heat, insects, rodents, birds or
other animals.

CM 78 41 (Ed 05/03) XS {Fage
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d. Settling. cracking, shrinking, bulging or
expansion of the sarth, foundations,
footings or structures.

4. We will not pay for "loss” caused by or
resulting from the following causes. But, if
a5 a result of the foliowing there is "loss”
to othergloversd Property by a Coverad
Causs Loss, we will pay for that re—

5"
rated electric current

"}

i E
t creatas a short circuit or other
elgctric  disturbance within  electricsl
devices, appliances or wires. But we
will pay for direct "loss” caused by
resulting firs if the fire would be cov-
ered under this Coverags Form.

b. Mechanical breakdown of machinery
including rupture or bursting caused by
centrifugal force.

¢. Faulty, inadequate or defective:

{1} planning, zoning,
surveying, siting;

davelopiment,

{2} design, specifications, workman-
ship, repair, construction, renova—
tion, remodeling, grading com-
paction;

{3} materials used in repair, con—
struction, renovation or remodsi-
ing; or

{4} maintenance.

5. We will not pay for:

a. Penglties for noncompletion or non-
c

plisnce with contract conditions,

liquidated damages las defined in
tion contract for the spe-—
c ed project}.
b. Any "loss” covered under any guar—

antes, warranty or other exprassed or
impliad obiigation of any contracior,
manufacturer or supplier. This exclu-
sion appiies whether or not such con-—
tractor, manufacturer or supplier is a
Namad Insursd.

5 of 12}
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{;. Limits of Insurance

The most we will pay for "loss” due to Cov—
sred Causes of Loss is the applicable Limit of
Insurance shown in the Declarstions. The Lim~
its of Insurance applicable to Additional Cov-
erages and Optional Coverages arg in addition
to the Limits of Insurance, unless stated oth-
Brwise.

D. Deductible

E. Addidonst Conditions

The following conditions apply in addition to
the Commercial Inland Marine Conditions
and Cormmon Polioy Conditions.

] 1. Coinsursnce

Covered Property, {except property at
temporary storage locations or in transit,
must be insured for its total "completed
valug” at the time of loss or vou will incur
& penalty. The penalty is that we will pay
only the proportion of any "loss” that the
applicable Limit of Insurance shown in the
Declarations bears to the total "completed
value” of Covered Property.

2. Valustion

General Condition F. Yaluastion in the
Commercial Inland Marine Conditions is
replaced by the following

a. Building or Btructure

We will adjust a "loss” to buildings or
structures on the basis of replacement
cost, at the time of loss, including the
contractor's reasonable overhead and
profit

b. Other Coverad Property

vaiue, inglading labor and delivery
charges;

We will adjust "loss” to S a
o
{1} owned property a ir

CM 78 41 (Ed. 05/03) XS
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Wa will pay the amount of the adiusted "loss”
in axcess of the Deductible amourd shown in
the Declarations, up to the applicable Limit of
nsurance.

{2} property of others at the cost to
repair or replace but not more
then the amount for which you
are logally liabls,

Property will be valued as of the fime the
"loss” occurs.

P

5 itl pay is:

necessary o repair the
VBT roperty; or

{2} the amount necessary to replace the
Covered Property with materials of
the same kind or guality; or

{3 the applicable Limit of Insurance;
whichever is less,
3. Duty to Preserve Rights of Recovery

2. Before a "loss” you may waive your
rights of recovery against any individ-
ual, corporation or other entity except

{1} any architect, enginser, or other
party or entity responsible for
any design, specifications, or
plans for the fabrication, erection
or complation of the property in—
sured with respect to any loss or
damage that may be caused by

{iy fault, defect, error or omis—
slon in such design, speaci-
fications, or plans;

(i} performance of, or failure
to perform, supervisory or
management functions relat-
ed to the construction pro-
jectis)

{2) Any contractor, manufacturer or
supplier of Coversd Property that
has agresd fo make good any iuss

r demage under a gusrantee o

arranty.

agresment of yours im~
to recovar for "logs” as
described above, we will not cover the
"ogs.”

{Page 6 of 12}
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‘b, We will not cover any "loss” which you
setfle or compromiss without our
written gonsent.

4. Canceliation

The following is added to Common Poli-
ey Conditions, Paragraph 8. if the first
Mamed Insured cancels this policy, we will
retain at lsast the Minimum Premium
amount shown in the Declarations.

5. Where Coverage Applies

Coverage applies while Cov
is:

a. at the construction job-site premises
described in the Declarations; or

b. in transit by truck or railrcad to the
coverad job-site, to off site fabrica-
tion or to temporary safekseping lo-
cations;

alf while within the United States, the Dis—
frict of Columbis, or Canadz, but sxcluding
whila in transit to and from Alaska; to and
from Hawail '

&, Whan Coverage Beging and Ends

We cover from the time the Covered
Property is at your risk starting on or
after the date this policy begins.

This coverage will end on sach structure
when any of the following ocours:

a. the purchaser accepts if;

b. your interast in the Covered Property
cegses; or vou gbandon the construc—
tiory;

c. 90 days after the structure is "sub-—
stantially completed” #f n ork
the structure has taken
that period);

d. when a structure is occupied or put to
its intendad use, without our writien
congant;

e. any other insurance covers the prop-

arty as a completed bullding or strug~
ture:

Cht 78 41 Ed 05/03) XS

f. this Coverage Form is cancelled; or
g. the end of the policy pericd.
F. Optional Coverages

Coverage under this section is provided only
if a Limit of Insurance for the coverage se—
lected appears in the Declarations. The cov—
erage limits selected apply per location, and
i n1 to the Limit of Insurance, ex—
Breakdown where cov—
the Section A. Limit of
§5 no separate deductible
deductible will apply to
pticnal coverages.

thille ©
1. Equipmant Breakdown
a, Coverage

{1} We will pay for "loss” caused by
or resuiting from Accident to
"Covered Equipment” As used in
this Coverage Form, an Accident
means direct physical “loss” as
follows:

{a} mechanical breakdown of
machinery including rupturs
or bursting caused by cen—
trifugal force;

{b} artificially generated electric
current that cresastes s short
circuit or other electric dis—

turbance within  slectrical
devices, appliances or wires;
or

{e) explosion of steam boilers,
steam piping, steam sngines
or steam turbinas.

g Y b

& considared one Ao~

Lident. All Accidents that are the resuit

of the same event will be considarad
one Accident.

dent causes other Ac—

{2} The following additional cover—
ages alsoc apply to "loss” caused
by or rasufting from an Accident

Page 7 of 12



WP F SRR
{a) Expediting Expenses

With  respect to  your
damaged Covered Property.
we will pay up to $25,000
for your reasonsble extra
expensas to

{i} make

pairs or replacement,
b} Hazerdous Substances

We will pay for the addi~
tional costs, up 1o §5,000, to
repair or replece Coversd
Property because of con—
tamination by 2 hazardous
subsiance., This includes the
additional expenses to clean
up or dispose of such prop—
arty.

Hazardous Substances means
any substance other than
ammonia that has been de-
clared to be hazardous 1o
health by a government
agency. Additional Costs
maan  those  beyond  that
which would have besn re-
guired had no  hazardous
substance been involved.

{3} As respects this Optional Cov-
erage, Section B. Exciusions is
amanded as follows:

{a) Paragraph 4. is deleted in its
antirety.

b} The following exclusion is
- added

We will not
Coverage F ¢
caused by © HHTE
any of the following

{i} the breakdown of any
structure,  foundation,
cabinet, compartmaent
or air-supported struc—
ture or building;

CM 78 41 (Ed 05/03) XS {Page 8 of 12}
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pair e
{iit exp

{ii) the breskdown of any
insulating or refractory
material;

{iil} the breakdown of any
sewsr piping any un—
derground wvessels or
piping, any piping for-
ming a part of a sprin—
kier system; or any wa-—
ter piping other than
hoiler feed water pip—
ing, boiler condensate
refurn piping or water
piping forming a part of
a refrigersting or &ir
conditioning system; or

{iv} the explosion of gages
or fusl within the fur-
nace of any fired vessel
or within the fluss or
passages through which
the gases of combus—
tion pass.

{4} As respects this Optional Cov~
grage. the folowing condition is
added ic Section E. Additional
Conditions:

Suspension

When any "Coverad Equipment’ is
found to be in, or exposed to a
dangerous condition, any of our
representatives may Immaediately
suspengd the msurance against
iogs from sn Accident to that
squipment. We can do this by
railing or delivering a written no-

ice of suspension to your ad-
i s shown in the Declara-
i to the address where

ipmaert is located Once

su ad in this way, your in—
surance can be reinstated only by
written notice from us. f we
suspend your insurance, you will
get a pro rata refund of premium.
But the suspension will be effec—
tive aven if we have not yat made
or offered a refund
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{8} As respects this Optional Cov-
erage, the following definitions
are added to Section G. Defini-
tions:

"Covered Equipment” means
Covered property including fired
or unfired pressure vessels built
to operate under vacuurm or
pressure, other than weight of
contents, or used for the gengra—
tion, transmj
anergy.

Equipiment”
“Production

“"Production Machinery” means
any machine or apparatus, includ-
g any cyinder containing a
movable plunger or piston, that
processes or produces a product
intended for eventual sale.

2. Plans snd Records

We will pay up to the Limit of Insurance
shown in Saction €. of the Declarstions to
raproduce, replace or restore valuable
papers or records {such as blusprints,
plans, drawings, or data stored on elec—
tronic meadia, such as tapes, discs or CDs)
located at any construction premises cov—
arsed by this Optionat Coverage.

The Coinsurance Additions! Condition of
your policy doas not apply to valuable pa-
pers and records.

. Fire Protection Equipment
We will pay your

a “loss’ to your fire protection equip—
ment from a Coversd Cause of Loss:
and

b. actual expensg 1o recharge such
equipment which was discharged while
fighting a2 fire at, or while in transit to,
a construction job-site described in
the Declarations.

The most we wiil TS
Coverage is the %.smg

in Section ©. of the Declarations for the
sum of the "loss” and expense coverage
provided,

{Page 9 of 12}

The Coinsurance Additional Condition of
your policy doeas not apply o fire protec—
Hon aquipment

. Infistion Protection

We will pay up to the Limit of Insurancs
shown in Section €. of the Declarstions
for your actual increased cost of labor
d/or substantially identical materizis to
air or replace Covered Property lost or
g’ v a Covered Cause of Loss.

= this additional amount only;

a. if the job-site limil is insufficient at
the time of loss but was in compli-
ahes with the Coinsurance oondition
WHEN coverage began; and

b. o the extent that the increass in cost
is the dirsct rasult of inflation of vour
costs and not changes in the job.

This coverage doss not apply to, and we
will not pay to rebuild, anv structure that
existed before the construction job in-
sured by this policy began, sven if cov—
arage for "loss” to such structure is pro—
vided by endorsement to the Coverage
Form

. Extre Expenss

We will pay up to the Limit of Insurance
shown in Section €. of the Daclarations
for vour actusl, necessary, additional ax-
panse 1o confinue normal construction
operations &t a construction job-site de~
scriced in the Declarations, which is in—
curred as a direct result of & "loss” to
Covered Property from a Covered Cause
of Loss, at such job—site.

. Flood Coverage

a. Coverage

Coverage added by this Optionat Cov-
arage apphes only to locations which

p Iare not within the fiood plain as deter—
Covered Causes of Loss added by

Flood Coverage sre;
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the cost of removal of the "fun—
gus,” wet rot, dry rot or bacteria;
and the following related costs:

{} Flood meaning a general and tem—
porary condition of partial or
complete inundation of normally
dry land area from inland or tidal
waters. the cogts to tear out snd re—

place any part of the building

{2} Tsunard meaning 2 large wave tor other property to gain

i
caused by sarthquake olcand ac to the "fungus,” wet
aruption rot or bacteria;
{3} Release of water im st of testing per-
dam. formed during the "remedi—

atiory” process;
b. Limit of ingurance

CM 78 41 (Ed 05/03) XS

The most we will pay for water dam-
age from a Covered Cause of Loss in
any one "loss” iz the Limit of nsursnce
or sub-limit shown in Section €. of
the Declarstions. if a Coveretd (ause
of Loss beging in one "policy year” and
continues into the subseguent "policy
yaar,” the Limit of Insuwrance for ths
first "policy vear” will apply to the en-
tire fiooding event The subsequent
“policy vear” Limit of insurance will not

apply.

¢. Deductible

As respects your claim for "loss” to
Covered Property caused by Covered
Causes of Loss listed in Paragraph a.
above, we will pay the amount of the
adjusted "loss” in excess of the ap~
plicable deductible up to the applicable
Lirnit of Insurance.

4. Additional Coverages

The following additional coverages ap—
ply to direct physical "less” at a2 cov—
sred location if they are a direct result
of the Flood Coverage causes of loss
shown in Paragraph 8.8 above.

The limite for thass Additional Cov-
grages are inciuded in the Limit of n-
surance shown in Secj

-Deciarations for Flood

{1} "Fungus,” Wt
Bacteria

B 1,

We will pay your direct physical
"logs” ceused by "fungus” wet
rot, dry rot and bacteria including

{Page 10 of 12

ith the cost of ftesting per—
formed after such removal,
repair or restoration is com—
pleted

if Time Element Coverage applies to
the Covered Location and

{i) there is a covered "suspension”
of "oparations” dus to s covered
direct physical "loss” from a Cov—
grad Cause of Loss lsted in Ba.
sghove; and

{i} "remediation” of the resulting
"fungus,” wet rot, dry rot or bec—
teria is not completed by the time
other repairs are completed, the
"period of delay in complstion”
and "post loss period of recon—
struction” will be sxtendsed up to
30 days.

The most wa will pay for your direct
physical "loss” and Time Element loss
under this Additional Coverage is
$15,000. Regardiass of the number of
claime, rumber of locations, or number
of ocourrencas of a Cause of Loss,
thig Jimit is the most we will pay for
the total of all "loss” damage, ex-—
panses and Time Elament loss sus—
tai in any one "policy year”

& amoval
wing applies to direct
hy "logs” from a Covered
Cause of Loss listad in 6.2, above

i. We will pay your sxpensa o
remove debris of Covered
Property and other debris
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that is on the premises of »
Covered Location, whean
such debris is the direct re-
sult of a Covered Cause of
Loss listed in 6.8, above,

However, we will not pay to
ramove mud or esrth from
grounds of Coversed Loca—
tions.

ii. Also, we will
the debris of red riop—
erty which has floated from
or besn removed from a
Covered Location by a Cov-
ered Cause of Loss listed in
8.8 above.

The most we will pay for Debris
Ramoval is the tesser of:

i, 5250,000, or

ii. 25% of the amount wse pay
for diraect physical "loss” to
Covered Property at all Cov—
erad Locsations, caused by
Fiood Covered Causes of
Loss listed in 6.8, above.

e, Exclusions

The following sxciusion is added io
Section B. Paragraph 1. of this cov-
erage form

We will not pay for any "loss,” causad
by a flood, which begins befors the
inception of this insurance.

7. Earthauake snd Volocanic Eruption Cov-
afage

a. Coverage

Coverage added by this Optional Cov—
grage includes:

1. Earthquake; and

2. Volcanic Eruption, meaning the
gruption, explosion, or effusion
of a volcano.

All Egrthqueke shocks o
Eruptions that occu

188 hour period will constitute &

CM 78 41 (Ed. 05/03) XS (Page

single Earthquake or Volcanic
Eruption, The expiration of this
policy will not reduce the 168
hour period.

b. Limit of ingurance

The dimit of Insurance is shown in
Sec n €. of the Declarations Page

t st we will pay for loss
EBarthquaks or Voicanic

H an earthquake or volcanic eruption
begins in one "policy year” and contin—
ues into the subsequent "policy year,”
the Limit of Insuwrance for the first
"policy year” will apply to the entire
Earthquake or Volcanic Eruption svent

The subsequent "policy year” Limit of
insurance will not apply.

. Deductible

1. As respects your claim for "loss”
o Coversd Property caused by
Earthquake or Volcanic Eruption,
we will pay the amount of the
adjusted "loss” in excess of the
appliceble deductible up to the
applicable Limit of Insurance.

2. Time Element Waiting Period — if
your policy covers time slement
losses {such as logss of income,
rental value or exira expenss), we
will pay for only the portion of
the covered loss which excesds
the applicable waiting period

d. Exclusions

1. In addition to Section B. Exelu-
sions, we will not pay for "loss"
caused directly or ingirectly by
gny of the following Such "loss”
is excluded regardiess of any
other cause or event that contri—
butes concurrently or in any se—
quence 1o the loss.

Flre wpﬁaszoﬂ {othar than

axplosion),  tidal
wﬁami, flood, sur-
ater, water which
p through sewers or

érams water below the sur—

11 of 12}



LU IR T e

face of the ground including
that which flows, leaks or
segps on or into Covered
Propertyl, mudslide or mud-
flow, release of water im-
pounded by a dam, even if
stiributable to an Earthguake
or Voelcanic Eruption

{b} Any Earthquake or Voicanic
Eruption that beging before

the inception of this insur—

ance.
Earth movement
Earthquaks, such
or earth sinking, g o

shifting But if loss or dam—
age by another Covered
Cause of Loss results, we

will pay for that rasulting
loss.

{e)

{} The cost to remove volcanic
ash, dust or particulate mat—
ter that doss not cause di-
rect physical loss to Cov-—
erad Praperty.

{&}) The failure of power or oth~
ar utility service supplied to
a coverad jocation, howsver
caused, if the fallure ocours
away from the covered io—
cations.

G. Definitions

"Completed Value” means the total valus of
ali Covered Property lincluding buildings, fen—
ces, foundations, underground pipes, drains,
paving and pilings that are a permanent part of
the covered jobl when the job will have bean
finished at the end of the construction period.
The "Completed Valug” includes labor, cost of
materials and the condractors reasonable
overhead and profit

"Completed Value" does not include:

{. the cost of land; no

2. the cost of develdielWl! it
suitable for building leg. clearing filling,
grading).

CM 78 41 (Ed 05/03) X8 (Page 12

“Fungus” means any type or form of fungus,
including mold, mildew, yoast, or mushroom
and ahy toxin, mycotoxin, spore, scent, waste
product or byproduct produced or relessed
by any fungus or by metabolism, growth,
death or decay of any fungus.

"Loss” means accidental loss or damage.
"Policy Year” means a twelve—month period

starting with the beginning of the current
policy period.

olid, Hguid, gaseous
ontarninant, including
Y, a5, acids, alkalis,
ard waste. Waste includes materials
voled, reconditioned or reclaimed.

i . s
i

BITHCS
1o ba rd
"Remediation™ means;
b. the tearing out and replacing any part of

the building to gain access to the "fungus,”
wat rot, dry rot or bacteria

the removal of “fungus,” wet rot, dry rot
or bacteris;

testing performed during the remedisl
process,

testing performed after such removal, re-
. pair or restoration is complete.

“Sinkkhole Collapse” means the sudden sink—
ing or colispse of the land into underground
empty spacels) crested by action of water on
imestone or similar rock formations.

It doas not include:
a. the value of land;
b. the cost of filling sinkholels);

indirect or consequential loss, the loss of
use arising from sinkhole collapsse;

king of the land into man—made struc—

t Completed” means construc—
tion project structurels) is usable for its in—
tended purpose.

of 12)



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
LIGHTING AND "FENCING” WARRANTY

This endorsement modifies insurance provided under the following

BUILDERS RISK Pi.i.isg COVERAGE FORM
BUILDERS RISK PLUS ™ HENOVATION PROJECT COVERAGE FORM

it is a2 Condition of this policy that you will srect i you fail to comply with these Conditions
and miaintain wa will nojipay for your "loss” caused by fire,

alisrn
1. flood lighting during non—day £ :
ifluminatas all building materi y 1

structures covered by this policy, and Fcing™

cing” meany:

2. a chain lirk fence of at lsast 8 feet in

2. "fencing” with 2 locked gals during nohwor- height; or
king hours, that surrcunds all building materi~
als, supplies and structurss covered by this b. 2 plywood barrier of al least 8 feet in
policy. haight.

Other Terms Remzin the Same

Civi BO 61 (Ed 05/03) XS



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ 1T CAREFULLY.

'NONRENEWAL NOTICE ENDORSEMENT

Due to the unigue risk insured and éam;tsé wrm of the coverag

m\iided under this policy, it is agreed
that this policy expires on the soitinciadt = ot t be sent to you. Any requests
to axtand the policy period R o date, however, the Company
has no obligation 10 extend the o= o

the Same

Ciher Terms Rema

CM 78 07 {Ed 03/97) XS



DESCRIPTION OF PROPERTY

Ag Their Interest May Appear

The term “mortgage holder” includes trustes,

1. We will pay for covered loss of or damage to buildings or structiures to
each mortgage holder shown above in their order of precedesnce, as interest
may appear.

2, The mortgage holder has the right to receive loss payment even if the

mortgage holder has started foreclosure or similar action on the building
or strugture,

3. 1f we deny your cliaim because of your acts or because vou have failed to
comply with the terms of this Coverage Part, the mortgage holdar will
stitl have the right to receive loss payment if the mortgage holder:

a. pays any premium due under this Covera

Part at our resguest if you
have failed to

B, submits a signed O days after receiving
notice from us

&, has notified us of any change in ownership, occcupsnecy or substantial
change in risk known to the mortgage holder.

All of the terms of this Coverage Fart will then apply divrectly to the
morigage hoidar.

Ch 78 22 04/%1 {Page 1 0of 2}




THiS ENDORSEMENT CHANGES THE POLICY. PLEASE READ

MORTGAGE HOLDERS

IT CAREFULLY.

This applies te coverage for Inland Marine BUILDER'S RISK PLUS

if we pay the morigage holder for any loss or damage snd deny payment
to you becauss of your actis or because vou have failed 1o somply with
the terms of this Coverage Part:

& .

1t we cancel thisg i 2 i i
holder at least:

the mortgage holder’s rights under the morigage w
to us to thas sxtent of the amount we pay; and

il

be transferred

the mortgage holder’s right to recover the full amount of the

mortgage holder’'s claim will not be impaired.

At our opition, we may pay to the mortgage holder
principal on the mortgage plus any accrued intere
event, your mortgage and note will be gransferred
will pay vyour remaining mortgage debi o us.

1'EE!Etiﬁe

the

st.
to

to

whole
in this
us and vou

the mortgags

a. 14 davys before the effective daifg of canceilation if we cancel for
your nonpayment of premium; or

b. 30 days before the effective date of cancellation if we cancel for
any other reason.

1f we elect not renew this policy, we will give written notice to the

mortpage hoider at least 10 days before the expiration date of this

poticy.

Other Terms Bemazin The Same

oM 78 22 04/31 {Page 2 of 2}
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

This endorsement modifies insurance provided under the following:

COMMERCIAL INLAND MARINE COVERAGE PART

A. The Conditions of this Coverage Part that are
in conflict with the statutes of the State of
Michigan are amended to conform to such
statutes.

B. Loss Condition B. Appraisal in the Commer—
cial Inland Marine Conditions is replaced by the
following:

B. Agppraisal m

i we and you disagree on the value of the
property or the smount of loss, either
may make written demand for an appraisal
of the loss. in this event, sach party will
select a compstant and independent ap—
praiser. The two appraisers will select a
competent and impartial umpire. If they
cannot agree, either may request that se-
fection be made by a judge of a court
having jurisdiction The appraisers will
state separately the valus of the property
and amount of loss. If they fail to agree,
they will submit their differences to the
umpire. A decision agreed to by any two
will be binding. Each party will

1. pay its chosen appraiser; and

2. bear the other expenses of the ap-
praisal and umpire squally.

If there is an appraisal, we will still retain
our right to deny the claim.

€. General Condition A. Concealment, Misrep-

resentation {r Fraud in the Commercial infand
Marindi onditions is replaced by the follow~

o

. Misrepresentation Or
d

This Coverage Part is void in any case of
fraud, intentional concealment or misrep—
resentation of a material fact by you con-
carning

1. this Coverage Part

2. the Covered Property;

3. your interest in the Covared Property;
or

4. a claim under this Coverage Part

D, Wherever it appears, the phrase minimum an-
nusl premium is raplaced by the plwase mini-
mum written premium
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